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PART I. FINANCIAL INFORMATION 
 

ITEM 1. Financial Statements 
 

SUNWEST BANK AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION - UNAUDITED 

(Dollars in thousands) 
 
 

 June 30,  December 31,  
 2007  2006 

        
ASSETS        

Cash and due from banks  ...........................................................................  $ 11,853   $ 15,846  
Fed funds sold, mutual funds and interest bearing deposits ......................       45,711    71,964  

Total cash and cash equivalents ...............................................................   57,564    87,810  
Securities, available for sale (“AFS”), at fair value ...................................   87,150    64,343  
        
Loans, net of deferred fees...........................................................................   138,700    138,201  
Allowance for loan losses ............................................................................   (2,351 )   (2,351 ) 

Net loans ....................................................................................................   136,349    135,850  
        
Investment in Federal Home Loan Bank (“FHLB”) stock ........................   1,135    1,105  
Premises and equipment, net .......................................................................   827    1,016  
Bank-owned life insurance ..........................................................................   9,035    8,832  
Other assets ...................................................................................................   2,371    2,025  

Total Assets ...............................................................................................  $ 294,431   $ 300,981  
        

LIABILITIES AND SHAREHOLDERS’ EQUITY        
Liabilities:        

Demand deposits .......................................................................................  $ 145,680   $ 154,398  
Money market and savings accounts .......................................................   89,889    89,271  
Time deposits.............................................................................................   14,719    13,203  

Total deposits..........................................................................................   250,288    256,872  
FHLB advances .........................................................................................   5,375    5,375  
Accounts payable and other liabilities .....................................................   2,876    3,080  

Total Liabilities ......................................................................................   258,539    265,327  
        
Commitments and contingencies ................................................................   -    -  
        
Shareholder’s Equity        

Preferred stock, no par value: 5,000,000 shares authorized, no shares       
issued and outstanding at June 30, 2007 or December 31, 2006 ...........  

 
- 
   

- 
 

Common stock, no par value: 30,000,000 shares authorized, 17,264 
and 17,263 shares issued and outstanding at June 30, 2007 and 
December 31, 2006, respectively .............................................................    27,807    27,739  
Retained earnings since November 30, 2002 ..........................................   8,581    7,745  
Accumulated other comprehensive income, net of tax ...........................   (496 )   170  

Total Shareholders’ Equity ....................................................................   35,892    35,654  
        
Total Liabilities and Shareholders’ Equity .................................................  $ 294,431   $ 300,981  

 
 
 
 
 
 

(See accompanying notes to consolidated financial statements) 
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SUNWEST BANK AND SUBSIDIARIES 
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME  

(Dollars in thousands, except per share amounts) 
 
 

 For the Quarter Ended June 30,  For the Six Months Ended June 30, 
 2007  2006  2007  2006 
Interest income                

Loans.......................................................  $ 2,853   $ 3,078   $ 5,641   $ 6,234  
Securities, AFS ......................................   1,005    599    1,892    1,274  
Fed funds sold and mutual funds...........   748    1,136    1,676    1,946  

Total interest income...........................   4,606    4,813    9,209    9,454  
                
Interest expense                

Deposits ..................................................   683    355    1,271    625  
Borrowings .............................................   59    59    118    118  

Total interest expense .........................   742    414    1,389    743  
                
Net interest income ...................................   3,864    4,399    7,820    8,711  
                
Provision for loan losses ...........................   -    -    -    -  
                
Net interest income after provision for 
loan losses ..................................................    

 
3,864  

 
 4,399  

  
7,820  

 
 8,711  

                
Noninterest income:                

Deposit charges ......................................   102    135    214    270  
Net loss from sales of securities ............   -    -    -    (398 ) 
Other income ..........................................   132    30    253    56  

Total noninterest income ....................   234    165    467    (72 ) 
                
Noninterest expense:                

Compensation and benefits....................   1,493    1,589    3,071    3,224  
Occupancy and depreciation..................   497    574    1,000    1,108  
Customer service ....................................   753    988    1,581    1,871  
Professional services ..............................   97    191    315    328  
Other expenses .......................................   620    521    1,171    997  

Total noninterest expense ...................   3,460    3,863    7,138    7,528  
                
Income before taxes ..................................   638    701    1,149    1,111  
Income taxes ..............................................   146    252    313    400  
Net income.................................................  $ 492   $ 449   $ 836   $ 711  
                
Net income per share:                

Basic........................................................  $ 28.53   $ 26.07   $ 48.48   $ 41.29  
Diluted.....................................................  $ 28.44   $ 25.93   $ 48.34   $ 41.06  
Shares used to compute:                

  Basic net income per share .................   17,244    17,221    17,243    17,221  
 Diluted net income per share ..............   17,299    17,318    17,295    17,316  

                
 
 
 

 
(See accompanying notes to consolidated financial statements) 
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SUNWEST BANK AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CHANGES IN  

STOCKHOLDERS’ EQUITY AND COMPREHENSIVE INCOME  - UNAUDITED 
(Dollars in thousands) 

 
 

            Accumulated     
            Other     
 Common Stock  Retained  Comprehensive  Shareholders’ 
 Shares  Amount  Earnings  Income (Loss)  Equity 
                
Balance, December 31, 2005.....  17,221   $ 27,159   $ 5,696   $ (10 )  $ 32,845  
Net income..................................  -    -    711    -    711  
Other comprehensive income, 
net of tax .....................................  - 

  
 -  

 
 -  

 
 (302 ) 

 
 (302 ) 

Stock-based compensation.........  30    271    -    -    271  
Balance June 30, 2006 ...............  17,271   $ 27,430   $ 6,407   $ (312 )  $ 33,525  
                   
                   
                   
Balance, December 31, 2006.....  17,263   $ 27,739   $ 7,745   $ 170   $ 35,654  
Net income..................................  -    -    836    -    836  
Other comprehensive income, 
net of tax .....................................  - 

  
 -  

 
 -  

 
 (666 ) 

 
 (666 ) 

Exercise of stock options ...........  1    2    -    -    2  
Stock-based compensation.........  -    66    -    -    66  
Balance, June 30, 2007 ..............  17,264   $ 27,807   $ 8,581   $ (496 )  $ 35,892  
                   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(See accompanying notes to consolidated financial statements) 
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SUNWEST BANK AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS - UNAUDITED 

(Dollars in thousands) 
 

 For the Six Months Ended June 30,  
 2007  2006 

Cash Flows from Operating Activities        
Net income....................................................................................................  $ 836   $ 711  
Adjustments to reconcile net income to net cash provided by operating 
activities: 

 
 
   

 
 

   Depreciation and amortization .................................................................   199    225  
    Income accreted on bank-owned life insurance  (203 )   -  

Provision for loan losses and unfunded loan commitments ...................   -    12  
Deferred income taxes ..............................................................................   (304 )   126  
Net loss on sales of securities available for sale .....................................   -    398  
Amortization and accretion of AFS securities.........................................   24    18  
Dividends of FHLB Stock ........................................................................   (30 )   (33 ) 
Stock-based compensation expense .........................................................   66    271  

   Decrease in other assets ............................................................................   424    28  
   (Decrease) increase in other liabilities.....................................................   (123 )   323  

Net cash provided by operating activities................................................   889    2,079  
        
Cash Flows from Investing Activities        
 Proceeds from maturities and repayments of securities............................   3,581    1,229  
 Purchases of AFS securities ......................................................................   (27,544 )   (14,895 ) 
 Proceeds from sale of AFS securities .......................................................   -    14,946  
 Proceeds from sale of Federal Home Loan Bank stock ...........................   -    342  
Net (increase) decrease in loans ..................................................................   (499 )   11,545  
Purchases of premises and equipment ........................................................   (10 )   (337 ) 

Net cash (used) provided by investing activities.....................................   (24,472 )   12,830  
        
Cash Flows from Financing Activities        
Decrease in deposits .....................................................................................   (6,584 )   (3,352 ) 
Payments for fractional shares relating to 2004 stock split .......................   (81  )   (212  ) 
Proceeds from exercise of common stock options.....................................   2    -  

Net cash used in financing activities........................................................   (6,663 )   (3,564 ) 
        
(Decrease) increase in cash and cash equivalents ......................................   (30,246 )   11,345  
Cash and cash equivalents at beginning of period .....................................   87,810    77,744  
Cash and cash equivalents at end of period ................................................  $ 57,564   $ 89,089  
        
Supplemental disclosures of cash flow information:        
Cash paid during the period for:        

Interest .....................................................................................................  $ 1,339   $ 736  
Income taxes ...........................................................................................   172    240  

 
 
 
 
 
 
 
 
 
 
 

(See accompanying notes to consolidated financial statements) 
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SUNWEST BANK AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
June 30, 2007 
(Unaudited) 

 
Basis of Presentation 

 
The consolidated financial statements include the accounts of Sunwest Bank and its wholly owned subsidiaries, 

Sunwest Leasing Corp, North Orange County Bancorp and WCV, Inc.  All significant intercompany balances have been 
eliminated.  The results of operations reflect any interim adjustments, all of which are of a normal recurring nature and 
which, in the opinion of management, are necessary for a fair presentation of the results for the interim period presented. The 
results for the 2007 interim period are not necessarily indicative of the results expected for the full year.  
 
 The accompanying unaudited consolidated financial statements have been prepared in accordance with the 
instructions to Form 10-QSB and the rules and regulations of the Federal Deposit Insurance Corporation and include all 
information and footnotes required for interim financial statement presentation. The financial information provided herein, 
including the information under the heading Item 2. "Management's Discussion and Analysis of Financial Condition and 
Results of Operations" ("MD&A"), is written with the presumption that the users of the interim financial statements have 
read, or have access to, the most recent Annual Report on Form 10-KSB which contains the latest available audited 
consolidated financial statements and notes thereto, as of December 31, 2006 together with the MD&A as of such date. 
 
 The preparation of financial statements in conformity with generally accepted accounting principles ("GAAP") 
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates.  
 
 Certain reclassifications have been made to the prior year’s consolidated financial statements to conform to the 2007 
presentation. 
 
Earnings Per Share 
 

The following table provides information used to calculate earnings per share (“EPS”) as of the periods indicated 
(dollars in thousands except per share amounts): 

 
 For the Quarter Ended June 30,  For the Six Months Ended June 30, 
 2007  2006  2007  2006 

(Dollars in thousands, except 
 per share amounts)    

 
   

  
  

 
   

Net income.............................................................  $ 492   $ 449   $ 836   $ 711  
                

Weighted average number of common shares 
outstanding:   

  
  

  
   

 
   

Basic shares ....................................................   17,244    17,221    17,243    17,221  
Dilutive effect of restrictive stock grants.......   31    64    28    64  
Dilutive effect of stock options ......................   24    33    24    31  
Dilutive ...........................................................   17,299    17,318    17,295    17,316  
                

Net income per share:                
Basic.................................................................  $ 28.53   $ 26.07   $ 48.48   $ 41.29  
Diluted..............................................................   28.44    25.93    48.34    41.06  

 
 
The Bank has 656 stock options outstanding at June 30, 2007 that could potentially dilute EPS in future periods that were 
excluded from the above computations because the impact of including them was antidilutive.
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Stock Option Plan 
 
 In 2001, the Board of Directors of the Bank approved a stock option plan (“the Plan”).  The Plan provides for future 
grants of options to employees and directors of the Bank for the purchase of up to 3,333 shares of the Bank’s common stock.  
The options, when granted, vest ratably over five years from the grant date and expire after ten years if not exercised.  The 
plan also provides for accelerated vesting should a change in control occur.  Option prices are the fair market value of the 
underlying stock as of the grant date.  The Bank recognized stock-based compensation cost of $0.1 million and $0.2 million 
during the second quarter and six months of 2006.   The amount recognized for the second quarter of 2007 was immaterial, 
while the amount recorded for the six-month period ending June 30, 2007 totaled $0.1 million. 
 
  The following table summarizes the activity in the Plan as of June 30, 2007: 
 

 

Options 
 Granted  

Weighted 
Average 

Exercise Price  

Weighted 
Average 

Remaining 
Contractual 

Term  

Aggregate 
Intrinsic Value 
in Thousands 

                
Balance: January 1, 2007 ..................   809   $ 4,102.99          
Options granted ..................................   -    -          
Options exercised...............................   (4 )   1,788.80          
Options forfeited ................................   (77 )   3,100.69          
Balance: June 30, 2007......................   728   $ 4,221.58    8.66   $ -  
                
Options exercisable............................   642   $ 4,336.65    8.66   $ -  

 
 The following table summarizes the activity in the Plan as of June 30, 2006: 
 

 

Options 
 Granted  

Weighted 
Average 

Exercise Price  

Weighted 
Average 

Remaining 
Contractual 

Term  

Aggregate 
Intrinsic Value 
in Thousands 

                
Balance: January 1, 2006 ..................   790   $ 4,068.04          
Options granted ..................................   56    3,650.00          
Options exercised...............................   (1 )   1,703.00          
Options forfeited ................................   (23 )   3,158.87          
Balance: June 30, 2006......................   822   $ 4,072.86    9.39   $ -  
                
Options exercisable............................   91   $ 2,062.96    6.89   $ -  

 
 As of June 30, 2007 and 2006, there was $0.2 million and $0.4 million of total unrecognized compensation cost 
related to the outstanding stock options that will be recognized through April 20, 2011. 
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The following is a summary of the status of the Bank’s nonvested shares as of June 30, 2007: 
 

Nonvested Shares Shares  

Weighted 
Average Grant-
Date Fair Value 

        
Nonvested: January 1, 2007 ..............   54   $ 3,672.22  
Granted ...............................................   -    -  
Vested .................................................   -    -  
Forfeited .............................................   -    -  
Nonvested: June 30, 2007 .................   54   $ 3,672.22  

  
 The following is a summary of the status of the Bank’s nonvested shares as of June 30, 2006: 
 

Nonvested Shares Shares  

Weighted 
Average Grant-
Date Fair Value 

        
Nonvested: January 1, 2006 ..............   64   $ 3,664.84  
Granted ...............................................   -    -  
Vested .................................................   -    -  
Forfeited .............................................   -    -  
Nonvested: June 30, 2006 .................   64   $ 3,664.84  

 
 

As of June 30, 2007 and 2006, there was $0.1 million and $0.2 million of total unrecognized compensation cost 
related to the nonvested share-based compensation arrangements that will be recognized through September 2009. 
 
 
Recent Accounting Developments 
 

The Bank adopted on January 1, 2007 Interpretation 48, "Accounting for Uncertainty in Income Taxes – an 
Interpretation of SFAS 109" ("FIN 48").   FIN 48, clarifies the accounting for uncertainty in income taxes recognized in an 
enterprise’s financial statements in accordance with SFAS 109, "Accounting for Income Taxes" and also prescribes a 
recognition threshold and measurement attribute for the financial statement recognition and measurement of a tax position 
taken or expected to be taken in a tax return.   The Bank has reviewed historical information for its open income tax returns 
and has analyzed and compared the amounts of tax benefits taken and has determined that the criteria for financial statement 
recognition of its tax position currently does not create an uncertain tax position.   Therefore, the adoption of FIN48 did not 
have a material impact on the financial condition of the Bank. 

 
In September 2006, the FASB issued SFAS 157 "Fair Value Measurements" ("SFAS 157"), which provides a revised 

definition of fair value, guidance on the methods used to measure fair value and also expands financial statement disclosure 
requirements for fair value information. SFAS 157 establishes a fair value hierarchy that distinguishes between assumptions 
based on market data from independent sources (“observable inputs”) and a reporting entity’s internal assumptions based 
upon the best information available when external market data is limited or unavailable (“unobservable inputs”). The fair 
value hierarchy in SFAS 157 prioritizes inputs within three levels. Quoted prices in active markets have the highest priority 
(Level 1) followed by observable inputs other than quoted prices (Level 2) and unobservable inputs having the lowest priority 
(Level 3). The Statement is effective for financial statements issued for fiscal years beginning after November 15, 2007, with 
earlier application allowed for entities that have not issued financial statements in the fiscal year of adoption. We are 
currently assessing the impact that the adoption of SFAS 157 will have on our consolidated financial statements.  
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ITEM 2.  Management’s Discussion and Analysis of Financial Condition and Results of Operations 
 

Cautionary Statement Regarding Forward-Looking Statements 
  

Certain statements in this Report on Form 10-QSB constitute “forward-looking statements” under the Private Securities 
Litigation Act of 1995, which involve risks and uncertainties.  Although we believe that the expectations reflected in our 
forward-looking statements are reasonable, these statements involve risks and uncertainties that are subject to change based 
on various important factors (some of which are beyond our control). These factors include, but are not limited to: the 
strength of the United States economy in general and the strength of the regional and local economies within California; 
inflation, interest rate and monetary fluctuations; the effects of, and changes in, trade, monetary and fiscal policies and laws, 
including interest rate policies of the Board of Governors of the Federal Reserve System; the effect of government regulation 
generally and any supervisory or regulatory orders, specifically; adverse changes in the local real estate market, as our loans 
are concentrated in California and a majority of these loans have real estate as collateral; geopolitical conditions, including 
acts or threats of terrorism, actions taken by the United States or other governments in response to act or threats of terrorism 
and/or military conflicts which could impact business and economic conditions in the United States and abroad; natural 
disasters; and the impact of changes in financial services policies, laws and regulations, including laws, regulations and 
policies concerning taxes, banking, securities and insurance, and the application thereof by regulatory bodies. In addition, 
factors which may affect our forward-looking statements are set forth in our Annual Report on Form 10-KSB under the 
heading “Business Considerations and Certain Factors that May Affect Future Results of Operations and Stock Price” and in 
our other current and periodic filings with the FDIC. 

 
We do not intend, and specifically disclaim any obligation to update our forward-looking information and statements, 

whether written or oral, to reflect changes. All forward-looking statements attributable to us are expressly qualified by these 
cautionary statements.  
 
CRITICAL ACCOUNTING POLICIES 
 

The following discussion and analysis of financial condition and results of operations is based upon our consolidated 
financial statements, and the notes thereto, which have been prepared in accordance with accounting principles generally 
accepted in the United States of America. The preparation of these consolidated financial statements requires us to make a 
number of estimates and assumptions that affect the reported amounts and disclosures in our consolidated financial 
statements. On an ongoing basis, we evaluate our estimates and assumptions based upon historical experience and various 
other factors and circumstances. We believe that our estimates and assumptions are reasonable in the circumstances; 
however, actual results may differ significantly from these estimates and assumptions, which could have a material impact on 
the carrying value of assets and liabilities at the balance sheet dates and our results of operations for the reporting periods.  

 
Our allowance for loan losses is established through a provision for loan losses charged to expense and may be reduced 

by a recapture of the allowance, which is also reflected in the statement of income. Loans are charged against the allowance 
for loan losses when management believes that collectibility of the principal is unlikely. The allowance is an amount that 
management believes will be adequate to absorb estimated losses on existing loans that may become uncollectible based on 
an evaluation of the collectibility of loans and prior loan loss experience. This evaluation also takes into consideration such 
factors as changes in the nature and volume of the loan portfolio, overall portfolio quality, review of specific problem loans 
and current economic conditions that may affect the borrower’s ability to pay. While management uses the best information 
available to make its evaluation, future adjustments to the allowance may be necessary if there are significant changes in 
economic or other conditions.  
 
CHANGES IN FINANCIAL CONDITION 
 

Overview: Sunwest Bank’s financial condition has not changed significantly over the past few years.  We fund our 
interest earning assets, (loans and investment securities), primarily with low cost deposits. Our only borrowing is a $5.4 
million short-term FHLB advance.  We continue to maintain high levels of liquidity as we invest our available funds in short-
term investments (federal funds, certificates of deposits and money market mutual funds) or in securities. Since December 
31, 2006, our loan portfolio has slightly increased as new loan originations have exceeded loan payoffs and pay-downs. 
While deposits balances have decreased since December 31, 2006, our core deposit base remains strong.  As we continue to 
focus our marketing efforts on core deposit growth we anticipate growth in our deposit base. Our capital position is strong as 
our current regulatory capital levels are well in excess of the minimum levels required to be considered a “well capitalized” 
institution.  
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Cash and cash equivalents and securities: Between December 31, 2006 and June 30, 2007, cash and cash 
equivalents decreased $30.2 million as a result of our purchase of $18.3 million of US Treasury securities, $7.6 million of 
tax-free municipal bonds and $1.6 million of FNMA mortgage-backed securities with an overall weighted average yield of 
4.65%. 
 
 Loans: The following table provides a breakdown of our loan portfolio as of the dates indicated (dollars in 
thousands): 
 

 June 30,  December 31,  
 2007  2006 

        
Commercial ................................................................................................... $ 54,684   $ 50,648  
Real estate – other.........................................................................................  60,398    53,365  
Real estate – construction.............................................................................  21,715    32,278  
Personal loans ...............................................................................................  1,987    2,071  

Total loans .............................................................................................  138,784    138,362  
Allowance for estimated loan losses ...........................................................  (2,351 )   (2,351 ) 
Deferred loan fees and expenses..................................................................  (84 )   (161 ) 

Total loans, net ...................................................................................... $ 136,349   $ 135,850  
 
 During the first six months of 2007, total loans slightly increased $0.4 million as new loan originations of $20.0 
million were in part offset by $19.6 million of payoffs and collections of principal, net of advances, on existing loans.  
 
 Deposits: Deposits as of June 30, 2007 were $6.6 million lower than December 31, 2006.   This was the primary 
result of the overall decrease in non-interest bearing demand deposit accounts created by large balance fluctuations in certain 
of our current and existing business customers and also due to deposit run-off.   During the six-month period of 2007, 
average deposits decreased $4.9 million when compared to the same period in the prior year.  As general market rates and 
deposit rates offered by other financial institutions have increased during the reporting periods, we have significantly 
increased our rates on interest bearing deposit accounts and increased our marketing efforts to retain balances from existing 
customers, increase deposits from existing customers and attract new customers. 
 
 Borrowings: As of June 30, 2007, our only borrowing consisted of a $5.4 million FHLB advance, which matures in 
June of 2009. While we have the ability to borrow additional funds from the FHLB and other sources, we do not anticipate 
utilizing any additional borrowings in the near future due to our high level of liquidity.  
 
RESULTS OF OPERATIONS 
 
Overview 
 
 The following table provides selected financial information related to our results of operations for the periods 
indicated (dollars in thousands): 
 
 For the Quarter Ended June 30,  For the Six Months Ended June 30, 

(Dollars in thousands) 2007  2006  2007  2006 
                
Income before taxes ..............................................  $ 638   $ 701   $ 1,149   $ 1,111  
Net income.............................................................   492    449    836    711  
Ratio of net income to: (annualized)                

Average shareholders equity .............................   5.45 %   5.38 %   4.65 %   4.29 % 
Average total assets............................................   0.66 %   0.59 %   0.56 %   0.47 % 

 
While income before taxes for the quarter and six-month period ended June 30, 2007 did not significantly change 

when compared to the corresponding periods in 2006, our net income increased during these periods reflecting an increase 
and decrease in non-interest income and general administrative expenses, respectively. These favorable variances have been 
in part offset by a decline in net interest income over the reporting periods.   Our net interest income during the three and six 
months ended June 30, 2007 decreased $0.5 million and $0.9 million over the corresponding periods in 2006, due to the 
decrease in our loan portfolio and the increase in rates in interest bearing deposits.  The increase in non-interest income is the 
results of sales activities in the securities portfolio in 2006, which resulted in a loss of $0.4 million, while the decrease in 
non-interest expense is due to lower personnel and customer service expenses. 
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Net Interest Income 
 
 The following table sets forth, for the periods indicated, information regarding (i) the total dollar amount of interest 
income from interest-earning assets and the resultant average yields; (ii) the total dollar amount of interest expense on 
interest-bearing liabilities and the resultant average rate; (iii) net interest income; (iv) interest rate spread; and (v) net interest 
margin (dollars in thousands): 
 
 For the Quarter Ended June 30, 
 2007  2006 
 Average      Average  Average      Average 
 Balance  Interest  Yield /Cost  Balance  Interest  Yield /Cost 
Interest earning assets:                      

Loans..........................................  $ 138,302   $ 2,853   8.20 %  $ 146,533   $ 3,078   8.35 % 
Securities, AFS ..........................   81,211    994   4.91    47,134    583   4.96  
Fed funds sold / mutual funds ..   57,283    748   5.23    95,620    1,136   4.70  
FHLB Stock ...............................   1,131    11   3.90    1,168    16   5.49  

Total interest earning assets .........   277,927    4,606   6.61    290,455    4,813   6.59  
Noninterest earning assets............   21,783           13,295         
Total assets ....................................  $ 299,710          $ 303,750         
                      
Interest bearing liabilities:                      
 Deposits:                      

Interest bearing demand.........  $ 27,259    31   0.46   $ 27,505    22   0.32  
Money market ........................   89,574    516   2.31    68,748    196   1.14  
Time and savings ...................   16,565    136   3.29    20,695    137   2.66  

Total deposits.............................   133,398    683   2.05    116,948    355   1.22  
Borrowings ................................   5,375    59   4.40    5,375    59   4.39  

Total interest bearing liabilities ...   138,773    742   2.13    122,323    414   1.36  
Noninterest bearing deposits........   121,618           144,558         
Other noninterest bearing 
liabilities ........................................   3,016           3,338         
Shareholders’ equity.....................   36,303           33,531         
Total liabilities and equity............  $ 299,710          $ 303,750         
                      
Net interest earning assets............  $ 139,154          $ 168,132         
                      
Net interest income / interest rate 
spread.............................................      $ 3,864   4.48 %      $ 4,399   5.23 % 
                      
Net interest margin .......................          5.58 %          6.06 % 
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 For the Six Months Ended June 30, 
 2007  2006 
 Average      Average  Average      Average 
 Balance  Interest  Yield /Cost  Balance  Interest  Yield /Cost 
Interest earning assets:                      

Loans..........................................  $ 136,925   $ 5,641   8.24 %  $ 151,254   $ 6,234   8.24 % 
Securities, AFS ..........................   75,796    1,865   4.96    52,299    1,241   4.79  
Fed funds sold / mutual funds ..   64,568    1,676   5.23    85,471    1,946   4.59  
FHLB Stock ...............................   1,121    27   4.86    1,277    33   5.21  

Total interest earning assets .........   278,410    9,209   6.64    290,301    9,454   6.53  
Noninterest earning assets............   22,288           13,000         
Total assets ....................................  $ 300,698          $ 303,301         
                      
Interest bearing liabilities:                      

Deposits:                      
Interest bearing demand.........  $ 26,481    64   0.49   $ 27,788    34   0.25  
Money market ........................   87,078    946   2.19    68,623    338   0.99  
Time and savings ...................   16,193    261   3.25    20,344    253   2.51  

Total deposits.............................   129,752    1,271   1.98    116,755    625   1.08  
Borrowings ................................   5,375    118   4.43    5,375    118   4.43  

Total interest bearing liabilities ...   135,127    1,389   2.08    122,130    743   1.23  
Noninterest bearing deposits........   126,431           144,425         
Other noninterest bearing 
liabilities ........................................   3,012           3,285         
Shareholders’ equity.....................   36,128           33,461         
Total liabilities and equity............  $ 300,698          $ 303,301         
                      
Net interest earning assets............  $ 143,283          $ 168,171         
                      
Net interest income / 
    interest rate spread....................      $ 7,820   4.56 %      $ 8,711   5.30 % 
                      
Net interest margin .......................          5.66 %          6.05 % 

 
Interest income: Our yield on average interest earning assets increased 2 and 11 basis points in the quarter and six 

month period of 2007 compared to corresponding period in 2006, however, the 2007 earning asset base decreased $12.5 
million and $11.9 million between the same periods, respectively, resulting in lower interest income of $0.2 million for both 
the second quarter and year-to-date periods of 2007. 

 
The average yield on our loans decreased 15 basis points to 8.20% during the second quarter of 2007 from 8.35% in 

the corresponding period in 2006 while average loans decreased $8.2 million. During the six-month period ended June 30, 
2007 the average yield on our loans of 8.24% was unchanged from the corresponding period in 2006 while average loans 
decreased $14.3 million. During the second quarter of 2007, the yield on our real estate and commercial loan portfolios 
decreased 11 and 14 basis points, respectively, when compared to the corresponding period in 2006. During the six months 
ended June 30, 2007, the yield on our real estate and commercial loan portfolios were consistent when compared to the 
corresponding period in 2006.  The yield on these primarily adjustable rate loan portfolios has been decreasing as a result of 
lower loan origination fees collected upon loan funding due the current highly competitive market conditions. The decrease 
in average loans in both the three and six month periods is due primarily to decreases in our real estate loan portfolio, as 
significant payoffs in construction loans have been higher than our new originations over the past 18 months. 

 
The yield on fed funds sold and mutual funds increased during the first six months of 2007 as compared to the 

corresponding period in 2006, as a result of the increase in short term interest rates in the overall market over the last 18 
months.  
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Interest expense: Sunwest Bank has a high proportion of noninterest bearing deposit accounts and very limited 
levels of borrowing which allow us to fund our operations at a relatively low interest cost.  At June 30, 2007, the proportion 
of noninterest bearing deposit balances to total deposits was 58.2% and our borrowings were only 2.0% of our total liabilities.  
The cost of interest bearing liabilities for the quarter and six-month periods in 2007 were 2.13% and 2.08%, respectively, 
compared to 1.36% and 1.23% in the corresponding periods in 2006. For the quarter and six months ended June 30, 2007 
interest expense increased $0.3 million and $0.6 million when compared to the corresponding periods in 2006 primarily as a 
result of increases in the cost of interest bearing deposits. 

 
The cost of interest bearing deposits increased to 2.05% and 1.98% for the quarter and six months ended June 30, 

2007, respectively, as compared to 1.22% and 1.08% for the same periods in 2006. The increase in average costs is the result 
of the increases in short-term interest rates in the overall market and the Bank’s marketing efforts to attract and retain 
customers. As a result of these increases in interest rates, interest expense on deposits increased to $0.7 million and $1.3 
million for the quarter and six-month period ended June 30, 2007 compared to $0.4 million and $0.6 million to the same 
periods in 2006. 
 

The Bank has an outstanding note in the amount of $5.4 million due to the Federal Home Loan Bank, which matures 
in June 2009 and carries a fixed rate of 4.38%.  
 

Net interest income / net interest margin: As a result of the decrease in our earning asset base and the increase in 
deposits rates discussed above, our net interest income declined $0.5 million and $0.9 million during the second quarter and 
first six months of 2007, respectively, compared to the same period in 2006.   Our net interest margin decreased to 5.58% and 
5.66% for the quarter and six months ended June 30, 2007, respectively, as compared to 6.07% and 6.05% for the 
corresponding periods in 2006.  
 
Rate/Volume Analysis  
 

The following table sets forth the effects of changing rates and volumes on our net interest income. Information is 
provided with respect to (i) effects on interest income attributable to changes in rate (changes in rate multiplied by prior 
volume); (ii) effects on interest income attributable to changes in volume (changes in volume multiplied by prior rate); and 
(iii) changes in rate/volume (change in rate multiplied by change in volume) for the periods indicated (dollars in thousands): 
 

 For the Quarters Ended June 30, 2007 and 2006 
 Increase (Decrease) Due to 
 

Rate  Volume  
Rate / 

Volume  
Net Increase 
(Decrease) 

                
Interest earning assets:                

Loans......................................................................  $ (54 )  $ (172 )  $ 1   $ (225 ) 
Securities AFS .......................................................   (6 )   423    (5 )   412  
Fed funds sold / mutual funds ..............................   127    (450 )   (66 )   (389 ) 
FHLB Stock ...........................................................   (5 )   (1 )   1    (5 ) 

Change in interest income .......................................   62    (200 )   (69 )   (207 ) 
                
Interest bearing liabilities:                

Deposits:                
Interest bearing demand.....................................   10    -    (1 )   9  
Money market.....................................................   201    59    60    320  
Time and savings................................................   33    (27 )   (7 )   (1 ) 

Total deposits.........................................................   244    32    52    328  
Borrowings ............................................................   -    -    -    -  

Change in interest expense ......................................   244    32    52    328  
                
Change in net interest income .................................  $ (182 )  $ (232 )  $ (121 )  $ (535 ) 

 
 
 
 
 
 



14 

 
 

 For the Six Months Ended June 30, 2007 and 2006 
 Increase (Decrease) Due to 
 

Rate  Volume  
Rate / 

Volume  
Net Increase 
(Decrease) 

                
Interest earning assets:                

Loans......................................................................  $ -   $ (593 )  $ -   $ (593 ) 
Securities AFS .......................................................   44    563    18    625  
Fed funds sold / mutual funds ..............................   274    (480 )   (65 )   (271 ) 
FHLB Stock ...........................................................   (2 )   (4 )   -    (6 ) 

Change in interest income .......................................   316    (514 )   (47 )   (245 ) 
                
Interest bearing liabilities:                

Deposits:                
Interest bearing demand.....................................   33    (2 )   (1 )   30  
Money market.....................................................   412    91    105    608  
Time and savings................................................   75    (52 )   (15 )   8  

Total deposits...................................................   520    37    89    646  
Borrowings ............................................................   -    -    -    -  

Change in interest expense ......................................   520    37    89    646  
                
Change in net interest income .................................  $ (204 )  $ (551 )  $ (136 )  $ (891 ) 

 
Noninterest Income 
 

The $0.5 million increase in noninterest income for the six months ended June 30, 2007 is the result of differences in 
realized gains and losses realized from the sale of investment securities.   The Bank from time to time may decide to sell 
investments and the resulting gain or loss is recognized at the time of sale.   Losses on sales of securities of $0.4 million were 
realized during the first six months of 2006.   The Bank did not recognize any gains or losses on the sale of investment 
securities during the first six months of 2007.      
 
Noninterest Expense  
 

Noninterest expense decreased $0.4 million for both for the quarter and six months ended June 30, 2007 as 
compared to the corresponding periods in 2006 due primarily to decreases in both compensation and benefits and customer 
service.   The decrease in compensation and benefits is primarily due to lower FASB 123R expense of $0.2 million during the 
first six months of 2007 when compared to the same period in 2006. Eligible third party costs related to analysis earnings 
credits and paid on behalf of certain of our business customers are recorded as customer service expenses. Because of lower 
demand deposit balances, the analysis earnings credits provided to certain of our customers were lower in the quarter and six 
months ended June 30, 2007 as compared to the corresponding periods in 2006, resulting in lower customer service costs.  
 
Income Taxes 
 

Our effective income tax rate for the quarter and six months ended June 30, 2007 was 22.8% and 27.2% as 
compared to 35.9% and 36.0% for the corresponding periods in 2006. During the three and six month periods ended June 30, 
2007, interest income from tax-free municipal securities and other investments was a larger percentage of income before 
taxes than for the corresponding period in 2006, resulting in a lower effective income tax rate.  As a result of the merger of 
West Coast Bancorp with and into Sunwest Bank in 2001, as of January 1, 2006, Sunwest Bank has $2.5 million of tax 
benefits available to offset future taxable income relating to the net operating tax loss carryforward of West Coast Bancorp, 
subject to annual limitations of $0.9 million. 
 
Nonperforming Assets and Provision for Credit Losses 
 

At June 30, 2007 nonaccrual loans amounted to $0.1 million.    We did not have any loans on nonaccrual status in 
2006.   As of June 30, 2007 total delinquent loans or loans up to 90 days delinquent as to interest or principal totaled $5.1 
million or 3.6% of total outstanding loans compared to $6.6 million, representing 4.49% of total loans outstanding at June 30, 
2006.  
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The following table summarizes the activity in our allowance for loan losses for the periods indicated (dollars in 
thousands): 

 
 For the Quarter Ended June 30,  For the Six Months Ended June 30, 

(Dollars in thousands) 2007  2006  2007  2006 
                
Balance: beginning of period................................  $ 2,351   $ 2,351   $ 2,351   $ 2,351  
Provision for credit losses.....................................   -    -    -    -  
Recoveries of amounts previously charged off ...   -    -    -    -  
Balance: end of period ..........................................  $ 2,351   $ 2,351   $ 2,351   $ 2,351  

                
Allowance for loan losses as a % of total loans ..   1.69 %   1.60 %   1.69 %   1.60 % 
 

The allowance for loan losses is derived by analyzing the historical loss experience and asset quality within each loan 
portfolio segment, along with assessing qualitative environmental factors, and correlating it with the delinquency and 
classification status for each portfolio segment. We utilize a loan grading system with five classification categories, including 
assets classified as Pass, based upon credit risk characteristics which categorizes each loan by risk grade allowing for a more 
consistent review of similar loans. Management has also evaluated the loss exposure of classified loans, which are reviewed 
individually based on the evaluation of the cash flow, collateral, other sources of repayment, guarantors and any other 
relevant factors to determine the inherent loss potential in the credit.  
  

Management considers the following qualitative environmental factors in determining the allocated loss factors when 
analyzing the allowance for loan losses: the levels of and trends in past due, nonaccrual and impaired loans; levels of and 
trends in charge-offs and recoveries; the trend in volume and terms of loans; the effects of changes in credit concentrations; 
the effects of changes in risk selection and underwriting standards, and other changes in lending policies, procedures and 
practices; the experience, ability and depth of management and other relevant staff; national and local economic trends and 
conditions; and industry conditions.  

 
Management believes that its allowance for loan losses at June 30, 2007 was adequate. Nevertheless, there can be no 

assurance that additions to such allowance will not be necessary in future periods.  In addition, various regulatory agencies, 
as an integral part of their examination process, periodically review our valuation allowance. These agencies may require 
increases to the allowance based on their judgments of the information available to them at the time of their examination.  

 
Liquidity 
 

The objective of liquidity management is to ensure that we have the continuing ability to maintain cash flows that are 
adequate to fund our operations and meet our debt obligations and other commitments on a timely and cost-effective basis. 
Our liquidity management is both a daily and long-term function of funds management. Liquid assets are generally invested 
in short-term investments such as federal funds sold and certificates of deposit. If we require funds beyond our ability to 
generate them internally, various forms of both short and long-term borrowings provide an additional source of funds.  
  

Liquidity management at Sunwest Bank focuses on its ability to generate sufficient cash to meet the funding needs of 
current loan demand, deposit withdrawals, principal and interest payments with respect to outstanding borrowings and to pay 
operating expenses. Sunwest Bank monitors its liquidity in accordance with guidelines established by its Board of Directors 
and applicable regulatory requirements. Sunwest Bank’s need for liquidity is affected by its loan activity, net changes in 
deposit levels and the scheduled maturities of its borrowings. The principal sources of the Bank’s liquidity consist of 
deposits, loan interest and principal payments and prepayments, FHLB advances and proceeds from the sale of securities.  

 
Sunwest Bank’s liquid asset ratio (the sum of cash, investments available-for-sale, excluding pledged amounts, and 

Federal funds sold, divided by total assets) was 46.90% at June 30, 2007.  At June 30, 2007, Sunwest Bank had available 
borrowing capacity totaling $94 million. Management believes the Bank has sufficient liquidity to support its operations. 
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Capital Resources and Dividends 
 

The following table reflects Sunwest Bank’s actual levels of regulatory capital as of June 30, 2007 and the 
applicable minimum regulatory capital requirements as well as the regulatory capital requirements that apply to be deemed 
“Well Capitalized” pursuant to the prompt corrective action requirements (dollars in thousands): 

 
               
         
 Actual  

For Capital  
Adequacy Purposes  

To be Well Capitalized 
Under Prompt Corrective 

Action Provisions 
 Amount  Ratio  Amount  Ratio  Amount  Ratio 

As of June 30, 2007                     
Tier 1 leverage ratio ................  $ 36,238   12.10 %  $ 11,982   4.00 %  $ 14,978   5.00 % 
Tier 1 risk-based capital ratio .   33,437   18.02    8,044   4.00    12,067   6.00  
Total risk based capital ratio...   35,980   19.27    16,089   8.00    20,111   10.00  
                     

As of December 31, 2006                     
Tier 1 leverage ratio ................  $ 35,234   11.46 %  $ 12,294   4.00 %  $ 15,367   5.00 % 
Tier 1 risk-based capital ratio .   35,234   16.49    8,545   4.00    12,818   6.00  
Total risk based capital ratio...   37,777   17.68    17,090   8.00    21,363   10.00  

 
Sunwest Bank is classified as a “Well Capitalized” depository institution for regulatory purposes. 
 
We have no material commitments for capital expenditures as of June 30, 2007. Sunwest Bank has not paid 

dividends in 2007 and has no plans to pay dividends. 
 

Off-Balance Sheet Arrangements 
 
The following table provides the off-balance sheet arrangements of Sunwest Bank as of June 30, 2006 (dollars in 

thousands): 
 

Commitments to fund loans...........................................  $ 47,107  
Commitments under letters of credit.............................   773  

 
Of the commitments to fund loans, $20.8 million are for construction loans.  The remainder relates primarily to 

revolving lines of credit or other commercial loans, and many of these commitments are expected to expire without being 
drawn upon.  Therefore, the total commitments do not necessarily represent future cash requirements.   
 
 
ITEM 3. Controls and Procedures 
 
(a) Based on their evaluation of Sunwest Bank’s disclosure controls and procedures as of the end of the period covered 

by this report on Form 10-QSB, Sunwest Bank's principal executive officer and principal financial officer have 
concluded that Sunwest Bank’s disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) 
promulgated under the Securities Exchange Act of 1934, as amended) as of June 30, 2006 are effective. 
 

(b) There has been no change in Sunwest Bank's internal controls over financial reporting that occurred during the last 
fiscal quarter that has materially affected or is reasonably likely to materially affect Sunwest Bank’s internal 
controls over financial reporting. 
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PART II.  OTHER INFORMATION 
 
Item 1. Legal Proceedings 
 
    None 
 
 Item 2. Unregistered Sales of Equity Securities and Use of Proceeds  
 
    None 
 
Item 3. Defaults Upon Senior Securities 
 
    None 
 
Item 4. Submission of Matters to a Vote of Security Holders 
 

Sunwest Bank held its Annual Meeting of Shareholders (the “Meeting”) on May 22, 2007. 
 
At the Meeting, the following individuals were elected to serve as directors until the 2008 Annual Meeting of 

Shareholders and until their successors are elected and have qualified: 
 

Name of Director Votes For Authority Withheld 
Tara O. Balfour 12,681 149 

Irving R. Beimler 12,681 149 
Michael A. Cohen 12,700 130 
Karen D. Conlon 12,698 132 

Glenn E. Gray 12,682 148 
M. Cassandra Hoag 12,698 132 

Eric D. Hovde 12,682 148 
Ron Howarth 12,699 131 

Glen R. Mozingo, Esq. 12,700 130 
Russell E. Wertz 12,700 130 

 
 

Item 5. Other Information 
 
    None 
 
Item 6. Exhibits  
 

Number Description 
31.1 Section 302 Certification for Glenn E. Gray 
31.2 Section 302 Certification for Milton Flores 
32.1 Section 906 Certification for Glenn E. Gray and Milton Flores 
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SIGNATURES 

 
 

In accordance with the requirements of the Exchange Act, the registrant caused this report to be signed on its behalf 
by the undersigned, thereunto duly authorized,  
 
        
   SUNWEST BANK 
   Registrant 
    

Date: August 14, 2007  /s/ Glenn E. Gray  
   Glenn E. Gray, Chief Executive Officer 

    
    

Date: August 14, 2007  /s/ Milton Flores 
   Milton Flores, Principal Financial Officer 
    
 
   



 

Exhibit 31.1 
 

CERTIFICATIONS 
 

 
I, Glenn E. Gray, certify that: 

 
1. I have reviewed this quarterly report on Form 10-QSB of Sunwest Bank; 
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a 

material fact necessary to make the statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this report;  

 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly 

present in all material respects the financial condition, results of operations and cash flows of the small business 
issuer as of, and for, the periods presented in this report;  

 
4. The small business issuer’s other certifying officer and I are responsible for establishing and maintaining 

disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the small 
business issuer and have: 

 
a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to 

be designed under our supervision, to ensure that material information relating to the small business 
issuer, including its consolidated subsidiaries, is made known to us by others within those entities, 
particularly during the period in which this report is being prepared; 

 
b) evaluated the effectiveness of the small business issuer's disclosure controls and procedures and 

presented in this report our conclusions about the effectiveness of the disclosure controls and 
procedures, as of the end of the period covered by this report based on such evaluation; and 

 
c) disclosed in this report any change in the small business issuer’s internal control over financial 

reporting that occurred during the small business issuer’s most recent fiscal quarter (the small business 
issuer’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is 
reasonably likely to materially affect, the small business issuer’s internal control over financial 
reporting; 

 
5. The small business issuer’s other certifying officer and I have disclosed, based on our most recent evaluation of 

internal control over financial reporting, to the small business issuer’s auditors and the audit committee of small 
business issuer’s board of directors (or persons performing the equivalent functions): 

 
a) all significant deficiencies and material weaknesses in the design or operation of internal control over 

financial reporting which are reasonably likely to adversely affect the small business issuer’s ability to 
record, process, summarize and report financial information; and 

 
b) any fraud, whether or not material, that involves management or other employees who have a 

significant role in the small business issuer’s internal control over financial reporting. 
 

 
Date:  August 14, 2007 
 
 
 
 

/s/ Glenn E. Gray        
Glenn E. Gray 
Chief Executive Officer 

 



 

Exhibit 31.2 
 

CERTIFICATIONS 
 

 
I, Milton Flores, certify that: 

 
1. I have reviewed this quarterly report on Form 10-QSB of Sunwest Bank; 
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a 

material fact necessary to make the statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this report;  

 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly 

present in all material respects the financial condition, results of operations and cash flows of the small business 
issuer as of, and for, the periods presented in this report;  

 
4. The small business issuer’s other certifying officer and I are responsible for establishing and maintaining 

disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the small 
business issuer and have: 

 
a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to 

be designed under our supervision, to ensure that material information relating to the small business 
issuer, including its consolidated subsidiaries, is made known to us by others within those entities, 
particularly during the period in which this report is being prepared; 

 
b) evaluated the effectiveness of the small business issuer's disclosure controls and procedures and 

presented in this report our conclusions about the effectiveness of the disclosure controls and 
procedures, as of the end of the period covered by this report based on such evaluation; and 

 
c) disclosed in this report any change in the small business issuer’s internal control over financial 

reporting that occurred during the small business issuer’s most recent fiscal quarter (the small business 
issuer’s fourth quarter in the case of an annual report) that has materially affected, or is reasonably 
likely to materially affect, the small business issuer’s internal control over financial reporting; 

 
5. The small business issuer’s other certifying officer and I have disclosed, based on our most recent evaluation of 

internal control over financial reporting, to the small business issuer’s auditors and the audit committee of small 
business issuer’s board of directors (or persons performing the equivalent functions): 

 
a) all significant deficiencies and material weaknesses in the design or operation of internal control over 

financial reporting which are reasonably likely to adversely affect the small business issuer’s ability to 
record, process, summarize and report financial information; and 

 
b) any fraud, whether or not material, that involves management or other employees who have a 

significant role in the small business issuer’s internal control over financial reporting. 
 

 
Date:  August 14, 2007 
 
 
 
 

/s/ Milton Flores  
Milton Flores 
Principal Financial Officer 

 



 

 
Exhibit 32.1 
 
 
 
 
 

CEO AND CONTROLLER CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

 
 In connection with the Quarterly Report of Sunwest Bank (the “Company”) on Form 10-QSB for the 
periods ending June 30, 2006 as filed with the Federal Deposit Insurance Corporation (the “Report”), we, Glenn E. 
Gray, Chief Executive Officer of the Company, and Milton Flores, Controller (Principal Financial Officer) of the 
Company, each certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 
2002, that to the best of our knowledge, based on a review of the Report of the Company, and except as corrected or 
supplemented in a subsequent report: 
 

1. The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act 
of 1934; and 

 
2. The information contained in the Report fairly presents, in all material respects, the financial condition and 

results of operations of the Company. 
 
 
   SUNWEST BANK 
   Registrant 
    

Date: August 14, 2007  /s/ Glenn E. Gray 
   Glenn E. Gray, Chief Executive Officer 

    
    

Date: August 14, 2007  /s/ Milton Flores 
   Milton Flores, Principal Financial Officer 
    
 
  
  


